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Unit 8.3 Vocabulary
1. Demand: The desire, willingness, and ability to buy a good or service

2. Law of Demand: The principle that people are normally willing to buy less of a product if the price is high and more of it if the price is low
3. Market Demand:
4. Utility: The amount of satisfaction a person gets from a good or service

5. Competition: Many sellers trying to offer the lowest possible price for an item to buyers and still make a profit
6. Substitute: Competing products that consumers can use in place of another

7. Compliment: Product often used with another product

8. Demand Elasticity: 
9. Supply: The amount of goods and services that producers are able and willing to sell at various prices during a specific time period

10. Law of Supply: The principle that suppliers will normally offer more for sale at higher prices and less for sale at lower prices
11. Market Supply: The total of all the supply schedules of all the businesses that supply the same good or service

12. Productivity:

13. Profit:
14. Subsidy: A government payment to an individual, business or group in exchange for certain actions

15. Supply Elasticity: 
16. Surplus: When the quantity supplied is greater than the quantity demanded; when the government spends less than it collects in revenues

17.  Shortage: When the quantity demanded is greater than quantity supplied

18.  Equilibrium Price: The price at which the amount producers are willing to supply is equal to the amount consumers are willing to buy

