Unit 8.3 Essential Questions Vocabulary Activity
Name: __________________________

	Vocabulary Word
	Definition

	1. Competition
	when multiple businesses improve quality and/or decrease prices to increase sales

	2. Complements
	two products that are generally used together; examples include peanut butter and jelly and cars and gasoline

	3. Demand
	the quantity of products consumers are willing and able to buy at a certain price

	4. Equilibrium Price
	the price at which the quantity demanded equals the quantity supplied

	5. Shortage
	when there is not enough supply to meet the demand

	6. Substitutes
	Products that can be used in place of another; for example, butter and margarine

	7. Supply
	the quantity that producers are willing to provide at a certain price

	8. Surplus
	when the quantity supplied exceeds the demand for that product or service


HOTQs: Answer these Higher Order Thinking Questions, using all the vocabulary terms, in complete sentences (on a separate sheet of paper.) Underline each vocabulary term. (Tip: Pre-write by listing the vocabulary terms you will use for each question below.)

1. How does competition affect the decisions that people make?

2. How do money and other incentives affect the decisions that people make?

3. How are prices determined in a free market?

4. How can shortages or surpluses affect prices?

