Unit 8.2 Essential Questions Vocabulary Activity
Name: __________________________
	Vocabulary Word
	Definition

	1. Business Sector
	portion of the economy that attracts consumers and sells goods or services

	2. Circular Flow Model
	economic model that shows the flow of money, factors of production, goods, and services between sectors and markets

	3. Command Economy
	type of economy that is tightly controlled by the government

	4. Consumer Sector
	portion of the economy that includes all buyers

	5. Factor Market
	where factors of production are exchanged for wages, salary, etc.

	6. Market Economy
	type of economy where forces of supply and demand interact to set prices

	7. Product Market
	where goods and services are bought and sold


HOTQs: Answer these Higher Order Thinking Questions, using all the vocabulary terms, in complete sentences (on a separate sheet of paper.) Underline each vocabulary term. (Tip: Pre-write by listing the vocabulary terms you will use for each question below.)

1. What are the similarities and differences between traditional, market, mixed, and command economies?

2. What positive and negative effects come from people using markets to make their decisions?
3. Describe the circular flow model.
