1

Unit 8.2 “Types of Economies” Guided Reading Questions- 2015
Please answer the following questions in complete sentences on a separate sheet of paper. 
Chapter 19 Questions: 

Section 2: Economic Activity- Essential Standards: 1.2, 1.4
1. Define the economic term market. P. 521

2. Identify the four sectors of economic decision makers in the circular flow. P. 521

3. What happens in factor markets? P. 521

4. What is a product market? P. 522

5. What do businesses do with the payments they receive in the product market? P. 522

6. Define economic interdependence. P. 525

7. How can economic interdependence have an impact on the price of sugar in the United States? P. 525

Section 3: Capitalism and Free Enterprise- Essential Standards: 1.2, 1.4
8. Define capitalism. P. 528
9. What happens in a free enterprise economy? P. 528

10. What does it mean that the consumer is the king of the market (consumer sovereignty)? P. 529

11. How do private property rights motivate people? P. 529

12. What is the result of competition between sellers? P. 530

13. What was described in Adam Smith’s book “The Wealth of Nations”? p. 531

14. What economic term is used to describe Adam Smith’s belief that if left on their own individuals would use resources efficiently to work for their own self interest? P. 531

15. What is the role of government under the idea of “laissez-faire”? p. 531

Chapter 26 Questions: 
Section 2: Economic Systems- Essential Standards: 1.2, 1.4, 1.5
1. What three questions must all societies answer? P. 716

2. What is another name for a free market economy? P. 716

3. Who owns the factors of production in a market economy? P. 716

4. What decisions do consumers make in a market economy? P. 716

5. Who helps to make sure markets are competitive? P. 716

6. Who makes the major economic decisions in a command economy? P. 717

7. What is socialism? P.717

8. What is the belief behind socialism? P. 717

9. According to Karl Marx, who were the bourgeoisie? P. 717

10. According to Karl Marx, who were the proletariat? P. 717

11. What did Karl Marx predict would happen in society? P. 717

12. What was Karl Marx’s vision of communism? P. 718

13. Identify two current examples of command economies. P. 718

14. How does a mixed economy operate? P. 719

15. In the mixed economy of the United States, what role does the government play concerning competition? P. 719

Section 3: Economies in Transition- Essential Standard: 1.4
16.  Identify 3 problems faced by developing countries. P.  724
17. Identify 3 solutions suggested by the World Bank to help developing countries grow. P. 726 
