Unit 8.1 Essential Questions Vocabulary Activity
Name: __________________________

	Vocabulary Word
	Definition

	1. Capital
	money or other finished goods used to produce goods/services

	2. Consumer
	buys goods or services

	3. Economics
	the study of choices

	4. Entrepreneurship
	when a person creates a business or has a new idea

	5. Labor
	work from people needed to produce goods/services

	6. Natural Resources
	resources that came from land used to create products and services

	7. Needs vs. Wants
	things you have to have versus things you would like to have

	8. Opportunity Costs
	things you give up when you make a trade-off

	9. Producer
	creates products or services

	10. Scarcity
	not enough resources to meet wants and needs

	11. Trade-offs
	actively choosing between two different things


HOTQs: Answer these Higher Order Thinking Questions, using all the vocabulary terms, in complete sentences (on a separate sheet of paper.) Underline each vocabulary term. (Tip: Pre-write by listing the vocabulary terms you will use for each question below.)

1. Compare scarcity at the personal level with scarcity at a national or international level.

2. How do the goals of consumers differ from the goals of producers?

3. Since resources are scarce, what is this best way to distribute these resources?

4.  What influences the economic decisions that people make?
5. What is the difference between a tradeoff and opportunity cost?

6. What things must producers gather to create a product?

