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Unit 8.1 Vocabulary “Economic Choices”
1. Economics: The study of how we make decisions in a world where resources are limited “the science of decision making”

2. Economic System: A Nation’s way of producing things its people want and need

3. Economic Model:
4. Needs: Things required for survival; food, water. shelter, clothing

5. Wants: Things we would like to have; cell phones, vacations, technology

6. Supply: The amount of goods and services that producers are able and willing to sell at various prices during a specific time period

7. Demand: The desire, willingness, and ability to buy a good or service

8. Scarcity: When there are not enough resources to produce goods

9. Trade- off: The choice you make when you decide to trade one thing for another (trade study time for TV time; trade money for clothes)

10. Opportunity Cost: The cost of what you give up when you decide to trade one thing for another (not being ready for the test; not having money to buy something else)
11. Consumer: People who buy goods and services
12. Producer: People or business that create goods or services 

13. Goods:

14. Services: 
15. Factors of Production: Resources necessary to produce goods and services- natural resources, labor, capital, entrepreneurs

16. Resources: The money, people, and materials used to make a good or provide a service

17.  Natural Resources: All of the parts of nature that make production possible; soil, trees, water, minerals, etc.

18. Labor: Human resources- people who work

19. Capital (aka Capital Goods): Tools, machinery, and buildings used to make other products

20.  Entrepreneur: Individuals who start new businesses, introduce new products, and improve management techniques

21.  Gross Domestic Product (GDP): Measures the total value, in dollars, of all the final goods and services produced in a country in a single year

22.  Standard of Living: The quality of life based on the possession of necessities and luxuries that make life easier

23.  Capitalism:
24.  Free Enterprise:
25.  Productivity:
26.  Specialization:
27.  Division of Labor:
28.  Competition:  
29.  Profit: The amount of money left over after all the costs of production have been paid
30.  Profit Motive:
