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Unit 8.1 Chapters 18 and 19: What Is Economics? 2015
Guided Reading Questions 

Please answer the following questions in complete sentences on a separate sheet of paper. 

Chapter 18 Questions- Essential Standards 1.1, 1.4
Section 1: How Economic Systems Work 
1. Why must we face choices as individuals and as a society? P. 499
2. How can the study of economics help you? P. 499
3. Define economic system. P. 500
4. What do economic systems determine? P. 500

5. What type of economic system does the United States have?     P. 500
6. How does a free enterprise system work? P. 500
7. Define resources. P. 501
8. Identify the economic decisions that are affected by a scarcity of resources.        P. 501
9. What causes a scarcity to occur? P. 501
10. What must we do when scarcity occurs? P. 501
Section 2: Making Economic Decisions

11. What are we required to do when making economic decisions? P. 504
12. What economic term is used to describe choosing to exchange your money for a cell phone? P. 504

13. Give an example of a trade-off that does not involve money. P. 504-505
14. Give an example of an opportunity cost. P. 505
15. Why is a mortgage a fixed cost? P. 506
16. Give an example of a variable cost. P. 506

17. How do business owners compute their total cost of production? P. 507
18. When making economic decisions, what should we do if the costs outweigh the benefits? P. 508
19. What two economic questions can be answered by using a cost benefit analysis? P. 509
Chapter 19 Questions- Essential Standards: 1.1, 1.3, 1.4, 1.5, 1.6, 3.1
Section 1: Economic Resources
1. Define the economic term factors of production. P. 517

2. List the four types of factors of production. P. 517

3. Give some examples of natural resources. P. 517

4. What term is used to describe anyone who works to produce goods and services?   P. 517

5. Define capital. P. 517

6. Define entrepreneur. P. 517

7. How do we measure the success and size of our economy? P. 518

8. What is the Gross Domestic product? P. 518

9. Give examples of final goods. P. 518

10. Are used products used to measure the Gross Domestic Product? P. 518

11. Define the economic term standard of living. P. 518

12. What does the term depreciation mean? P. 519

Section 2: Economic Activity

13. Explain productivity IN YOUR OWN WORDS. P. 524

14. Why is it better to hire people to build your house who specialize in certain areas rather than doing it all yourself? P. 524

15. Define division of labor? P. 524

16. How can applying all your time to a specific task be beneficial? p. 525

