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Unit 7: Personal Financial Literacy 

Chapter 20 Guided Reading Questions 

Please answer the following questions in complete sentences on a separate sheet of paper. 
Section 1: Managing Your Money
1. Give some examples of ways people might choose to spend their disposable income. P. 539
2. How might a person choose to spend their discretionary income? P. 539

3. How does the Better Business Bureau protect consumers? P. 540

4. Read the Consumer Bill of Rights on page 540. What is the purpose of the Bill?

5. What are some smart buying strategies consumers can use? p. 541
6. Why is it a good idea to comparison shop? P. 541
7. Is it considered to be ethical or unethical to break a product and try to return it to the store where you bought it? P. 542
Section 2: Planning and Budgeting 
8. What is the best way to get a handle on your spending? P. 545

9. How can using a budget help you? P. 544

10. Define expenses. P. 546

11. How is a surplus different than a deficit? P. 546

12. List the 5 steps of making a budget. P. 546

13. Define credit. P. 547

14. How is a lender different from a borrower? P. 547

15. How can collateral help you get a loan? P. 547

16. Where can you go to get credit? P. 547

17. How does your credit rating influence the amount of credit you receive?       P. 548

18. What can happen if you borrow more than you can pay back? P. 549
19. How can bankruptcy hurt you? P. 549
20. When is the correct time for you to decide if you can afford to make a credit purchase? P. 549

Section 3: Saving and Investing 
21.  What is one thing you can do to help reach your long term purchasing goals? P. 553

22. How do others benefit when you save money? P. 553
23. How can saving raise the standard of living? P. 553

24. How can you earn money by putting your money in a savings account? P. 554

25. How can you protect yourself from writing a bad check? P. 555

26. How do you earn money from a CD? P. 556

27. Define return. P. 557

28. What are you really doing when you buy shares of stock? P. 557

29. What is a dividend? P. 557

30. What happens if you own stock in a company that goes out of business?

 P. 557

31. How is a bond different from a stock? P. 557

32. Why would a company issue bonds? P. 557

33. How are bonds a risk to investors? P. 557

34. Why are government bonds considered to be the safest investment? P. 558

35. What are the two most common systems used to track the long term prices of mutual funds? P. 558

Section 4: Achieving Your Financial Goals 
36. What is impulse buying? P. 560

